THREE-A RESOURCES BERHAD

Registration no. 198901006659 (481553-M)

(Incorporated in Malaysia}

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

For the Quarter Ended 31 December 2020

{The figures have noi been audited)

Revenue
Cost of sales
Gross Profit

Other income
Other operating expenses
Profit from Operations

Finance cosis
Profit before Tax

Income tax

Profit net of tax

Total other comprehensive income,

net of fax

Total comprehensive income
for the year

Profit for the period
attributable to:

Owners of the parent

Non-controlling interest

Total comprehensive
income atfributable to:

Cwners of the parent

Non-controlling interest

Basic Earnings per Share (sen)

{The Condensed Consolidoted Statement of Comprehensive Income should be read in
conjunction with the Annual Financial Report for the year ended 31 December 2019 and
the accompanying explanatory notes atiached to the interim financial statements)

3 months ended
31 December

Cumvulative quarter ended

31 December

2020
RM'000

114,660

(95,139)

19,521

920

(10.817)

9.624

(129)

2,495

{736)

8,759

8,759

8,759

8,759

8.759

8.759

1.79

2019 2020 2019
RM'000 RM'000 RM'000
114,223 436,166 436,066
(92,959} (359,320) [360,209)
21,264 76,846 75,857
417 1,523 1,188
(8,682) (37.033} (35,872)
12,999 41,334 41,173
(203) (628) (914)
12,796 40,708 40,259
(2,810} {10,546) {10,840}
9,986 30,162 29,419
9,986 30,162 29,419
2,986 30,162 29,419
9,986 30,162 29,419
9,986 30,162 ° 29,419
9,986 30,162 29,419
2.03 6.16 598
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THREE-A RESOURCES BERHAD

Reagistration no. 199901006659 {481559-M)
{Incorporated in Malaysia)

Condensed Consolidated Statement of Financial Position

As at 31 December 2020

(The figures have not been audited)

Non-current Assels

Property. plant & equipment
Right-of-use assets

Total Non-current Assets

Curmrent Assels

Inventories

Trade and other receivables
Cash and bank balances
Total Current Assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Share capital
Reserves

Total Equity

Non-current Liabilities
Borrowings

Deferred tax liabilities

Total Non-current Liabilities

As at As at
31-Dec-20 31-Dec-19
RM'000 RM'000

157,082 141,801
60,846 54,088
217,928 195,889
75.110 49,824
112,180 116,599
26,618 44,207
213,908 210,630
431,836 406,519
149,087 149,087
217.386 199,087
366,473 348,174
6,524 12,770
14,446 14,003
20,970 26,773




THREE-A RESOURCES BERHAD

Registration no. 199901006659 {481559-M)
(Incorporated in Malaysia)

Condensed Consolidated Statement of Financial Position
As at 31 December 2020
(The figures have not been audited)

As at As at
31-Dec-20 31-Dec-19
RM'000 RM'000

Current Liabilities

Trade and other payables : 35,333 28,418
Borrowings 6,163 1,762
Income tax liabilities 2,907 1,392
Total Current Liabilities 44,393 31,672
TOTAL LIABILITIES 65,363 58,345
TOTAL EQUITY AND LIABILITIES 431,836 406,519
Net assets value per share (sen) 74.49 71.16

(The Condensed Consolidated Statement of Financial Position should be read in
conjunction with the Annual Financial Report for the year ended 31 December 2019 and
and the accompanying explanatory notes attached 1o the interim financlal statements)



THREE-A RESOURCES BERHAD

Registration no. 199901006652 (481559-M)
(Incorporated In Malaysia)

Condensed Consolidated Statement of Cash Flow
For the @uarter Ended 31 December 2020
(The figures have not been audited)

Year-To-Dale

Year-To-Date

31-Dec-20 31-Dec-19
(RM'000) (RM'000)
Cash flows from operatling
activifies
Profit before taxation : 40,708 40,259
Adjustments for:
Depreciation of property, plant and equipment 8,713 8,267
Depreciation of right-of-use assets Q75 Q79
Impairment loss on receivables 671 2,233
Reversal of impairment loss on receivables (291) -
Interest expense 628 @14
Interest income (790) (1.001)
Loss/(Gain) on disposal of property, plant and equipment 127 &)
Unrealised foreign exchange loss 549 455
Operating profit before working capital changes 51,190 52,103
Working capital changes:
Inventories (25.286) 30,240
Trade and other receivables 3,597 9.203)
Trade and other payables 6,914 4.562)
Cash generated from operations 36,415 68,498
Tax refunded 2,503 1.091
Tax paid (11.091) (7.141)
Net cash generaled from operating activities 27.827 62,448
Cash flows from investing aclivities
Purchase of property, plont and equipment (24122) (12.122)
Purchase of Right-of-use assets (7.734) -
Proceeds from disposal of property, plant and equipment 2 14
Interest recelved 790 1,001
Net cash used in investing aclivities (31,064) 1.107)




THREE-A RESOURCES BERHAD

Registration no. 199901006659 (481559-M)
(Incorporated in Malaysia)

Condensed Consolidated Statement of Cash Flow
For the Quarter Ended 31 December 2020
(The figures have not been audited)

Year-To-Date Year-To-Date
J1-Dec-20 31-Dec-19
(RM'000) (RM'000)
Cash flows from financing activities
Dividend paid (10,785) (9.840)
Interest paid (628) (914)
Payment of lease liabilities - (154)
Purchase of treasury shares (1.078) -
Repayment of bankers acceptances - (3.045)
Net Repaymenis of term loans (1.854) (2.283)
Net cash used in financing activities (14,345) (16.236)
Net (decrease)/Iincrease in cash and cash equivalents (17.582) 35,105
Effect of exchange rate changes on cash
and cash equivalents ) 44
Cash and cash equivalents at beginning of year 44,207 9,058
Cash and cash equivalents at end of the period 26,618 44,207

(The Condensed Consolidated Statement of Cash Flow should be read in conjunction
with the Annual Financial Report for the year ended 31 December 2019 and
the accompanying explanatory notes attached to the interim financial statements)



THREE-A RESOURCES BERHAD

Reglstration no. 199901006659 (481559-M)
(Incorporated In Malaysla)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE PERIOD ENDED
31 DECEMBER 2020

(The figures have not been audited)

Explanatory Notes to the Interim Financial Stalements Pursuant o MFRS 134

Al

A2

Ad

Ad

Basis of Preparation

The unaudited condensed consolldated interim financial statements of the Group have been prepared In
accordance with MFRS 134, Interim Financial Reporting in Malaysla and with IAS 34, Interim Financial Reporting
and applicable disclosure provisions of the Listing Requirements of Bursa Malaysia Securities Berhad. They do
not include all of the information required for full annual financial statement, and should be read In conjunction
with the Group’s annual consolidated financial statements for the year ended 31 December 2019.

The accounting policles are consistent with the recent audited financlal statements for the year ended
31 December 2019.

These explanatory notes attached to the Interim Financlal Report provide an explanation of events and
transactions that are significant to an understanding of the changes in the financial position and performance
of the Group since the financlal period ended 31 December 2019.

Audit report of the preceding onnual financial statements
The audited financial statements of the Group for the year ended 31 December 2019 were not subject to any
qualiflcation.

Seasonal or cyclical factors of interim cperations
There were no seasonal or cyclical factors affecting the results of the Group for the current interim period.

Unusual items affecting assets, liabililies, equity, net income, or cash flows
There were no itemns affecting assets, liabilities, equity, net incoms, or cash flows that are unusual in nature, size
orincldencs for the cument interim period and financicl year-to-date.



THREE-A RESOURCES BERHAD
Registration no. 199901006659 (481559-M)
(incorporated in Malaysia}

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE PERIOD ENDED
31 DECEMBER 2020

(The figures have not been audited)
Explanatory Notes to the Interim Financial Staiements Pursuant to MFRS 134

A5 Material changes in estimates
There were no changes in estimates of amounts reported in prior interdm periods of the current financial year or
changes in estimates of amounts reported in prior financial years that have a material effect for the current
interim period.

A6 Issuances, cancellations, repurchases, resale and repayment of debt and equity securities
There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for
the current interim period,

A7 Dividends .
The interim single tier dividend of 2.2 sen per ordinary share in respect of financial yeor ended 31 December 2020
amounting to RM10.785 million was paid on 3 December 2020, (2019 : 2.0 sen)

AB Segmenial information
The Group's activities are predominantiy In the manufacturing industry segment.
The following presents revenue regarding the Group's geographical ssgment:

RM'000
Malaysia 225,886 52%
Singapore 41,79 9%
Other countries 168,489 39%
436,166

The Group's assets and liabilities are mainly located in Malaysia.

A9 Valuations of Property, Plant & Equipment
The valuations of Property, Plant and Equipment of the Group have been brought forward
without amendment from the previous annual financlal siatements,

A10 Malerial events subsequent fo the end of the interim period
There were no material events subsequent ta the end of the interim periocd that have not been reflected in the
financlal statements for the cumrent inferim period.



THREE-A RESOURCES BERHAD
Registration no. 199901006659 (481550-M)
{Incorporated In Malaysla)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE PERIOD ENDED
31 DECEMBER 2020

(The figures have not been audited)
Explanatory Notes to the Interim Financial Stalements Pursuant to MFRS 134
All Related party transactions
The following table provides information on the transactions which have been entered into with related

parties during the inferim perod and financlal year todate ended 31 December 2020 :

3 months ended Cumulative quarter ended
31 December 31 December

2020 2019 2020 2019
RM'000 RM'000 RM'000 RM'000
Sales of products to:

Seong Chan Scuce
& Foodstuff Sdn. Bhd.
(A company in which certain
directors have financial interests) 225 225 1,028 1,158

Purchases of products from;

Qinhuangdaoc Gold Delicious Food
Industries Co., Lid
(A subsidiary of a significant
corporate shareholder) - - - 1,194

A12 Changes in the compaosition of the Group
There were no changss in the composition of the Group during the interim period including business
combinations, acquisitions or disposal of subsidiaries and long-term investments, restructurings, and
discontinuing operations.

A13 Changes in contingent liabilities and contingent assets
The amount of corporate guarantees provided to llicensed financlal institutlons In respect of credit facilities
granted to a wheolly-owned subsidiary of the Company as at 31 December 2020 is RM12.677 million.

Al4 Capital Commitment
The approved and contracted for commitment for the purchose of property, plant and equipment as at the
end of the curent interlm period is RM8.498 million,



THREE-A RESOURCES BERHAD

Reglstiation no, 199901006459 (481559-M)
(Incorporated In Malaysta)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE PERIOD ENDED
31 DECEMBER 2020

(The figures have not been audited)
Addifional Information Required By The Bursa Malaysia Listing Requirements

B1 Review of Pedormance

Ath Quarter 4th Quarter Year to date Year to date
Ended Ended Ended Ended
31-Dec-20 31-Dec-19 Varlonce 31-Dec-20 31-Dec-1¢ varlance
RM'000 RM'000 % RM'C00 RM'000 %
Revenue 114,660 114,223 04% 436,166 436,066 00%
Profit before Tax 2,495 12,796 -25.8% : 40,708 40,259 1%

The revenue of the Group for the current quarter of RM1 14.660 million was slightly higher than RM114.223 million
recorded in the comesponding quarter in the preceding year malnly due to higher quantities of products sold,
Howevaer, the Group's profit before tax decreased by 25.8% to RM9.495 million from RM12.796 million and

was mainly a resull of forelgn exchange losses in the current interim quarter under review.,

The Group recorded slightly higher revenue of RM436.166 million for the twelve months ended 31 December 2020 as
compared fo RM436.066 million recorded for the same perlod last year due fo slightly higher quantities of products sold.
In addition, profit before tax for the same perlod Increased slightly by 1.1% to RM40.708 milion from RMA0.259 million
recorded for the same period last year and was malnly a result of lower maln row materlals costs,

B2 Material changes in profit belore taxation for the current quarter as compared with the
immediale preceding quarter .
The comparison of results between the current quarter and the immediate preceding quarter are
as follows:-

4th Quarter 3rd Quorter
Ended Ended
31-Dec-20 30-Sep-20 Varance
RM'000 RM'D00 %
Revenus 114,660 113,853 0.7%
Profif before taxation 2,495 8,746 8.6%

The Group's revenus for the current quarter of RM114.660 million was marginally higher as compared to RM113.853
million recorded in the immediate preceding quarter and was mainly due to higher quantities of products sold.
However, profit before taxation for the current quarter of RM9.495 million was 8.6% higher than that recorded in the
immediate preceding quarter of RM8.744 million and was mainly a result of lower main row materials costss.

B3 Prospects
The Covid-19 pandemic continued to pose significant challenges to the business environment of the Group in the
current interim quarter under review. As a result, the Group remained vigilant and continued with various
measures to counter its Impacts to business operations.

Despite this, the Group remained focus on efficiency initiatives through economies of scale, cost optimization
and efforts to increase productivity and deliver good quality products. Besides, the Group s still continuing with
expansion plans for lands acquired In the vicinity of existing factories and the Group is optimistic that ifs plans
would contribute positively to the Group golng forward.

Barring unforeseen clrcumstances, the Directors anticipate that the Group achieve a satisfactory performance
for the financial vear 2021,



THREE-A RESOURCES BERHAD

Regishration no. 199901006659 (481559 M)
(Incorporated in Malaysto)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE PERIOD ENDED
31 DECEMBER 2020

(The figures have not been audited)
Additional Information Required By The Bursa Malaysia Listing Requirements

B4 Forecast of profit afler tax
Not applicable as no forecast was disclosed in any public documeni.

B5 Tax expenses

Current Cumulative
quarter quarter up to
31-Dec-20 31-Dec-20
RM'000 RM'O00
Income tax expense
- current period 1,658 10.041
- underprovision in the prior yeor 62 62
Deferrsd Taxatlon
- current year 1.278 952
- overprovision in the prior year (2.162) (509)
736 10,546

Income tax expense Is recognised in each interim perlod based on the best estimate of the weighted
average annual income tax rate expected for the full financlal year. The effective tax rate for the current
quarter is lower than the statutory income tax rate and s mainly due to overprovision of deferred taxation in
prlor reporting quarters. Meanwhile, the effective tax rate for the financial year-to-date is higher

than the statutory income tax rate and is mainly due to expenses not allowable for tax deduction.

Bé Unquoted investments and/or properties
There were no sale of unquoted investments and properties for the current quarter ond financiol year-to-date.



THREE-A RESOURCES BERHAD

Reglstration no. 199901006659 (481559-M)
(Incarporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE PERIOD ENDED
31 DECEMBER 2020

{The figures have not been audited)
Additional Information Required By The Bursa Malaysia Listing Requirements

B7 @uoled securities other than securities in existing subsidiaries and associated companies
There were no purchases and disposals of quoted securities other than securities in existing subsidlaries and
associated companies for the current quarter and financial year-to-date.

B8 Status of Corporate Proposals

There were no comoerate proposals announced but not completed as at 23 February 2021 for the current quarter
and finoncial year-to-date.

B9 Group borrowings and debl secuiilies
The total Group secured borrowings as at 31 December 2020 are as follqws:-

Short Term Long Term Total
RMO00 RM'000 RM'000
Term Loans 6,153 6,524 12,677

All the abovementioned borrowings were denominated in Ringgit Malaysla.

B10 Off Balance Sheet financial instruments

The Group had not entered into any contracts involving off balance sheet financial instruments
with off balance sheet risk as at 23 February 2021.

B11 Changes in material litigation
There was no material litigation pending for the current financlal perlod to-date and up to 23 February 2021,

Bi2 Dividend
The Board does not recommend any dividend for the current quarter under review,

B13 Disclosure of nature of outstonding derivatives
There were no outstanding derivatives as af the end of the reporting period.

B14 Additional disclosures
Profit for the perlod is arrived ot after (crediting)/charging:

Current Period Cumulative Perlod
31-Dec-20 31-Dec-19 31-Dec-20 31-Dec-1¢
RM'000 RM'000 RM'000 RM'000
Interest income (15 (3%4) (790) (1.001)
Depreclation of property, plant
and equipment 2,245 1,999 8.713 8,267
Depreciation of right-of-use assets 286 386 975 979
Impalrment loss on receivables - - a7 2,233
Reversal of impalrment loss on receivables (291) - (291) -
Reqglised forelgn exchaonge
loss/(gain) 141 153 1,716 (28)
Unrealised foreign exchange loss 489 818 549 455

B15Earnings per share
Basic earnings per share amounts are calculated by dividing profit for the perlod, net of tax,
attributable to owners of the parent by 1he welghted averoge number of ordinary shares outstanding
during the perlod, excluding treasury shares held by the Company.

- . -



THREE-A RESOURCES BERHAD

Registrafion no, 199901006659 (481559-M)
{Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE PERIOD ENDED

31 DECEMBER 2020

(The figures have not been audited)

Additional Information Required By The Bursa Malaysia Lisling Requirements

Quarter

Quarter
31-Dec-20 31-Dec-19 31-Dec-20 31-Dec-19
Net profit (RM'000} 8,759 2,986 30162 29,419
Weighted average number of 490,231 492,000 480,296 492,000
ordinary shares in issue (000}
EPS (s&n) - Baslc and Diluted 1.79 203 6,16 598




